Representative Pocan

Senator Miller
ASSEMBLY BILL 75
Motion:
Move to:
1. Conversion of a Credit Union to a Mutual Savings Bank. Provide that a credit union

may convert to a mutual savings bank in the following manner:
Statutes Govefning Credit Unions

Require that the proposition for a conversion must first be approved by a majority
recommendation of the directors of the credit union. Specify that the directors must, by a majority
vote of the directors, set a date for a meeting of the credit union members to vote on the conversion.
Provide that the credit union members may also vote by written ballot to be filed on or before the
meeting date. Require that written notice specifying the purpose and subject matter of the meeting
and the date that is set for the meeting, and for voting by submission of a written ballot, must be
sent to each member eligible to vote at the member's address appearing on the records of the credit
union. Specify that the notice must be sent to each credit union member three times before the date
of the meeting to vote on the conversion, once not more than 95 days nor less than 90 days, once
not more than 65 days nor less than 60 days, and once not more than 35 days nor less than 30 days
before the meeting to vote on the conversion. Require that the third notice must be accompanied by
a written ballot, must clearly inform the member that the member may vote at the meeting or by
submitting the written ballot, and must state the time and place of the meeting in addition to the
date of the meeting. Require that approval of the proposition for conversion must be by affirmative
vote, either in person or in writing, of a majority of the credit union members voting at the meeting
or by written ballot.

Require that a credit union that proposes to convert to a mutual savings bank must file a
notice of its intent to convert with the Office of Credit Unions (OCU) within the Department of
Financial Institutions (DFI) and, within ten days after the member vote on the conversion, must file
a statement of the results of the member vote. Require the OCU to verify the credit union member
vote to approve the proposition for conversion. Specify that if the OCU disapproves of the methods
or procedures used in relation to that member vote, the member vote must be taken again as
required by the OCU, as well as in the manner specified above. ‘

Require that, upon approval by the credit union members of the proposition for conversion,
the credit union must take all necessary action as required under state laws governing savings banks
to complete the conversion to a mutual savings bank. Specify that the credit union must file a copy
of the certificate with the OCU within ten days following receipt from DFI's Division of Banking of
a certificate of incorporation as a mutual savings bank. Specify that the OCU must issue to a
converting credit union a certificate of conversion to a mutual savings bank if the Office determines
that the conversion complies with all state law requirements governing the conversion of a credit
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21.  Reporting of Survivo
gather sufficient information to det
Department to ensure survivor bene

r Benefits. Require the Department of Employee Trust Funds to

ermine the non-taxability of survivor benefits. Require the
fits are reported to the Internal Revenue Service in a manner

which would not result in an erroneous tax liability for the recipient.

[Change to Bill: $85,000 GPR and $50,000 SEG]
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Move to:

1. Credit Union Service Organizations. Permit a Credit Union Service Organization
(CUSO) to provide services related to the sale or leasing of motor vehicles as a routine daily
operation of the credit union if the CUSO had provided services related to the sale or leasing of
motor vehicles priorto January 1, 2009. Specify that a CUSO may provide such services only at the
credit union's specific location where such services were provided prior to January 1, 2009. Prohibit
CUSOs from providing services related to the sale or leasing of motor vehicles as a routine daily
operation of the credit union, except as specified above.

2. Construction Contractors. Require, effective January 1, 2010, the following: (a) 1%
withholding on payments to independent contractors and single-member limited liability companies
(LLCs) providing construction services when a 1099 tax form is filed; (b) establish a fine of
$25,000 under state laws governing unemployment insurance, worker's compensation, equal rights,
state income sales, excise, and inheritance taxes, and public safety for willful misclassification of
workers; (c) require construction contractors to register with the Department of Commerce and
provide Commerce with authority to levy an administrative forfeiture for failure to register; (d)
exempt homeowners, tenants, and state and local governmental units from these provisions; and (e)
require Commerce to promulgate administrative rules to administer registration of contractors under
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