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Foxconn reported spending nearly
$100M last year on Racine Co.
project

Posted on Friday, Apr 5, 2019

Foxconn spent nearly $100 million on its Racine County development last year with
the lion’s share going to land acquisition.

And about half the Taiwanese tech company’s hires last year were made in the last
three months of 2018, according to capital investment and job creation tax credit
forms the company provided to the state jobs agency.

The documents were shared with WisPolitics.com this week under the state’s open
records law, shortly after Foxconn filed them with the Wisconsin Economic
Development Corp.

In all, the information shows Foxconn spent $92.7 million acquiring properties
directly related to the project in 2018, the first full year the contract was in effect.
The other $6.4 million went to purchases like machinery and other equipment, as
well as furniture and fixtures.
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Aside from the cost of acquiring land, the single largest capital investment Foxconn
made last year was a $1.45 million lease of a Mount Pleasant facility currently being
used to train workers.

Other purchases with hefty price tags include: clean room systems, for $736,498;
the clean room itself, $317,450; an electrical/power control cabinet system,
$387,996; and an assembly line conveyor system, $136,768.

Foxconn wasn’t required to report on its capital investments until April 1, 2020,
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WEDC Vice President of Marketing and Brand Strategy Kelly Lietz said, but the
company chose to submit the initial information.

Under its contract with the state, Foxconn was required to submit information on job
creation by April 1 of this year. The deadline comes after the company previously
reported it had only created 178 jobs by the end of 2018. That was 82 jobs below
the number required to earn any job creation-related tax credits for last year. It's
also far short of the 1,040 job goal that Foxconn had agreed upon in its contract
with the state.

Although Foxconn didn’t hit either of its job creation targets for 2018, the company
appears to have stepped up hiring efforts near the end of last year. The report
shows Foxconn brought on about half of the workers it hired last year in the last
three months of 2018.

Lietz said WEDC is still working on reviewing the Foxconn job creation and capital
investment reports. Once that analysis is done, WEDC will issue a verification report
to Foxconn identifying any tax credits the company can claim.

“However, based on previous comments made by Foxconn, WEDC does not expect
that any tax credits will be issued for the current reporting period,” Lietz said in an
email.

Foxconn has promised to make a $10 billion capital investment in the state, and
could receive up to $1.35 billion in capital investment tax credits by doing so. With
up to $1.5 billion in job creation tax credits available, the company could earn a
total of $2.85 billion in tax credits by fulfilling its agreement with the state.

While the tax credits for 2018 haven’t been earned yet, the company can still earn
them by creating more jobs in the years to come.

Foxconn’s tax credit payroll form includes 192 separate employee rows, but Lietz
cautioned the company isn’t claiming to have created that many jobs.

Some employees are duplicated across multiple rows, if they were terminated and
then re-hired within the year. The employee ID numbers are redacted on the form,
making it impossible to determine which ones are duplicated. Lietz confirmed some
workers are split across multiple rows but couldn’t provide a specific number.

Also, some of the employees listed on the tax credit form may not qualify when
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calculating tax credit eligibility. Only full-time workers can be counted towards the
job creation total, and some listed on Foxconn’s form may only be part-time
workers.

The report also shows some of Foxconn’s workers are residents of other states,
though they’re all based in Wisconsin.

Seven of Foxconn’s Wisconsin workers are residents of lllinois, while five are
residents of California, and two are Virginia residents. The following states each
have one resident working in Wisconsin for Foxconn: Tennessee, Texas, Indiana,
Oregon, Washington and Ohio.

It's unclear if these workers are living out of state and doing work in the state
remotely, or if they're actually living in Wisconsin.

Lietz stressed WEDC is still in the early stages of analyzing the reports from
Foxconn.

“This is the beginning, not the end of the process,” he said.

An independent auditor is due to submit the results of a separate analysis on
Foxconn’s numbers in about 40 days. During that time, WEDC will continue its own
evaluation and will eventually compare its results with those of the auditor.

See the job creation tax credit form:
https://www.wispolitics.com/wp-content/uploads/2019/04/190404TaxCredits.pdf

See the capital investment tax credit form:
https://www.wispolitics.com/wp-content/uploads/2019/04/-
190404 Capitallnvestments.pdf
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