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Badger Institute: Wisconsin
taxpayers to benefit from tax
withholding change
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October 08, 2021- Wisconsin taxpayers will begin to see the benefits of recently
passed income tax relief starting Jan. 1, 2022, now that the Wisconsin Department
of Revenue (DOR) plans to update individual income tax withholding tables by that
date. The change, announced by the DOR yesterday, had been recommended by
the Badger Institute and the Tax Foundation in July.

The update corresponds with income tax relief passed by Republican legislators and
signed into law by Gov. Tony Evers in early July. The individual income tax rate was
reduced from 6.27% to 5.3%, with the tax relief effective retroactive to January 1,
2021. At the time, however, the governor vetoed a provision directing the DOR to
update the withholding tables to reflect the change.

Not updating the tables would have amounted to Wisconsinites providing an
interest-free loan to the government until they finally received refunds during the
2023 tax filing season, said Tax Foundation senior policy analyst Katherine
Loughead.

“Adjusting income tax withholding tables before the new year will ensure
Wisconsinites see the recent income tax cut reflected in their paychecks starting in
January instead of later,” said Loughead, coauthor of the Badger Institute’s 2019
report Wisconsin Tax Options. “A prolonged delay would have meant taxpayers
would continue to have their income taxes over-withheld at the higher tax rate into
2022.

“Updating withholding tables is a routine responsibility of state revenue
departments to ensure taxpayers see tax changes reflected in their paychecks as
soon as is practical following rate reductions and other changes,” she added. “A
timely withholding table adjustment is especially important given the magnitude of
Wisconsin's recent tax cut, which in total will provide nearly $2.4 billion in relief to



https://www.wispolitics.com/2025/wispolitics-is-better-on-the-app/
https://www.wispolitics.com/2025/wispolitics-is-better-on-the-app/
https://r20.rs6.net/tn.jsp?f=001hV6u6DjCBRXhzZTqMPpqfJszWabEwOfZgNEiCmCzD07XOjfBxX5erKqTN-DpJqyaJCZNN0HHJJmbULRW954Q4X725uQczQI9WFgKIWGiN-h_wFG931MRvgWrUfB7zNop5AglOMWcYrxM4IUnjXYm1ciJQBfYTj4lfCQWu8_KLpEeYi0VC89TQQRsVpe9knRiQbrFglBA4qFjDXjqRuBrdEVFD8D9o8R-9juGchDZgn6WJ6BI6KWhyBbDP0C10zD2rBMwk58jLuS3VCoGr0DYlM-cO0MuUk-buIlCezh0a84ZSy-bb8gv_Q==&c=WBel9O53yIfdfT8fFE9xGYEHeGAyjco67jPb0f5fnkDp2LQy_VMMHQ==&ch=DtYJSG2vxt-u050F02rkibO53MdHYyF1f0IVeIQCopywDmIJYcICyA==
https://r20.rs6.net/tn.jsp?f=001hV6u6DjCBRXhzZTqMPpqfJszWabEwOfZgNEiCmCzD07XOjfBxX5erKkP-9-0xAvb200K0PtU9crQL4jYVLT3EyIxYer_CU49g9X-h_OFgKRsYBSLUe6c_syEp_Bxoe-ZUBUEhDBbmk8y1h5AI4GKig9wEyxM-m7ijZbNsEAJ3d-gvMbblNHfkM7UMIuveIWP5bjst6Sw5USJ-40DLhP3etnBVfIOsBeffYajyUQHyAeEuyjdLuzw7yW9CZUpF-Cbovca_m60j0A=&c=WBel9O53yIfdfT8fFE9xGYEHeGAyjco67jPb0f5fnkDp2LQy_VMMHQ==&ch=DtYJSG2vxt-u050F02rkibO53MdHYyF1f0IVeIQCopywDmIJYcICyA==
https://r20.rs6.net/tn.jsp?f=001hV6u6DjCBRXhzZTqMPpqfJszWabEwOfZgNEiCmCzD07XOjfBxX5erE4DAf09_ByvKmQNOzQeFLiwTHUfBk3eOVgYrukSGJIOeEw_lOyrbNdoONkGnsE6hUDFovQEQYGE146aRmL1M9y06eaQ8ciWhr38_mpDCC0a6TCKB-8qxZKhh9Q1CD1UbplD2sPWeOjpo1Xwirsx8Cswyju5UCewVUFXsZi6Y278KAwKeCYFQ6M=&c=WBel9O53yIfdfT8fFE9xGYEHeGAyjco67jPb0f5fnkDp2LQy_VMMHQ==&ch=DtYJSG2vxt-u050F02rkibO53MdHYyF1f0IVeIQCopywDmIJYcICyA==

A~ CAWRNS AFFAIRS
wWISPOLITICS

taxpayers over the current budget period.”

Prior to the tax relief becoming law, Wisconsin’s second-highest rate was higher
than the top marginal rates in 23 other states (not counting eight states with no
income tax). The rate kicks in at just over $24,000 in taxable income for single filers
and $32,000 for married couples, affecting a vast majority of the state’s taxpayers
who, before the tax relief was signed, wound up paying more than they would with
the same amount of income in most other states. The rate decrease also impacts

Wisconsin’s small businesses, most of which pay taxes under the individual income
tax code.

Podcast: Poverty in America

Robert Doar, president of the American Enterprise Institute, talks with Badger
Institute President Mike Nichols about poverty in America and the detrimental push
for entitlements disconnected from work.
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